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ATTACHMENT H: FINANCIAL ASSURANCE DEMONSTRATION 

 

 

Facility Name:  FutureGen 2.0 Morgan County CO2 Storage Site  

IL-137-6A-0003 (Well #3) 

 

Facility Contacts:  Kenneth Humphreys, Chief Executive Officer,  

FutureGen Industrial Alliance, Inc., Morgan County Office,  

73 Central Park Plaza East, Jacksonville, IL 62650, 217-243-8215  

 

Location of Injection Well: Morgan County, IL; 26−16N−9W; 39.800266ºN and 90.07469ºW 

 

The FutureGen Alliance is providing financial responsibility pursuant to 40 CFR 146.85.  

FutureGen is using a trust fund to cover the costs of: corrective action, emergency and remedial 

response, injection well plugging, and post-injection site care and site closure.  

 

 

 

The estimated costs of each of these activities, as provided in FutureGen’s permit application, are 

presented in Table 1: 

 
Table 1. Cost Estimates for Activities to be Covered by Financial Responsibility  

 
Activity 

Estimated Cost 
(Millions, 2012$) 

Performing Corrective Action on Deficient Wells in AoR  $0.62 

Plugging Injection Wells $2.7 

Post-Injection Site Care  $18.3 

Site Closure $3.4 

Emergency and Remedial Response  $26.7 

Note: Values in this table are rounded.  For exact costs used to determine the 
value of the Trust Fund, refer to Table 2. 

 

 

The instrument values included in this document are based on cost estimates provided during the 

permit application and review process. These values are subject to change during the course of 

the project to account for inflation of costs and any changes to the project that affect the cost of 

the covered activities. If the cost estimates change, FutureGen will adjust the value of the 

financial instruments.  

 

Trust Fund 

 

The Permittee is providing financial responsibility for the cost of corrective action (as described 

in Attachment B of this permit), injection well plugging (per Attachment D of this permit), and 

post-injection site care and site closure (per Attachment E), and Emergency and Remedial 

Response (per Attachment F) via a trust fund valued at $51.7 million and established through the 
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attached Trust Agreement. The U.S. Bank National Association is the Trustee of the trust fund. 

The trust fund will be funded in a “phased approach” to account for the fact that certain covered 

activities will not be incurred until injection begins. For example, resources to cover the cost of 

plugging the well need to be in place prior to when drilling commences; however certain 

activities (e.g., corrective action that is performed on a phased basis, post-injection site care and 

monitoring, and site closure) will not need to be covered until closer to when injection begins.  

 

Table 2 breaks down the activities and estimated costs according to when the payments would be 

required (i.e., at least 7 days after final permit issuance, at the start of the “Pre-Injection” phase, 

and within 1 year of final permit issuance or at least 7 days prior to the start of the “Injection and 

Post-Injection Phase,” whichever comes earlier), within two years of final permit issuance.  

 
Table 2. Payment Schedule for Trust Fund 

 

Funding Activities 

Costs 
(millions of 

dollars) 

Amount to be Added 
Before Start of Phase 
(millions of dollars) 

Pre-Injection (within 7 days of 
final permit issuance) 

Plugging Injection and Monitoring 
Wells 2.723 2.723 

Emergency and Remedial Response 6.1 6.1 

Injection and Post-Injection 
(within 1 year of final permit 
issuance, or at least 7 days 
prior to injection, whichever 
comes first) 

AoR and Corrective Action 0.623 
22.345 Post-Injection Site Care (Includes 

Monitoring) 18.32 

Closure 3.402 

Injection and Post-Injection 
(within 2 years of final permit 
issuance) Emergency and Remedial Response 20.6 20.6 
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